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WORDS  OF  APPRECIATION 


Letter  to  Director 

“the  Agency  has  contributed  significantly  to  the 
integrity  of  the  Defense  procurement  process,  and 
its  professional  advisory  role  is  appreciated  at  the 
highest  levels  in  the  Department  of  Defense.  ” 

William  P.  Clements 
Deputy  Secretary  of  Defense 

The  Fourth  Financial  Management  Conference 

“The  tangible  and  cumulative  results  of  (DCAA) 
audit  show  that  the  Federal  Government  saved 
hundreds  of  millions  of  dollars”...  “These  savings 
also  benefited  the  American  Taxpayer.” 

Dwight  A.  Ink 

Deputy  Administrator 

General  Services  Administration 

Letter  to  Director 

As  for  the  TACT  approach  to  contract  audit,  the 
DCAA  should  be  commended  for  its  foresight  in 
the  application  of  cost  avoidance  rather  than  cost 
disallowance  audit  procedures.  That  approach  has 
obvious  benefits  to  both  parties  to  a contract. 

I believe  that  the  continued  wise  and  consistent 
application  of  our  existing  procurement  policy  where- 
by the  DCAA  provides  our  purchasing  and  contract 
administration  offices  with  professional  advice  and 
assistance  will  ultimately  prove  to  be  a modus 
operandi  acceptable  to  all  parties  concerned. 

. . . my  staff  is  now  working  with  your  staff  on 
procedures  for  joint  Navy  - DCAA  contractor  man- 
agement reviews.  I regard  such  cooperative  efforts 
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to  be  indispensable  in  our  mutual  objective  of  in- 
suring the  efficiency  and  effectiveness  of  Government 
contractors. 

Admiral  I.  C.  Kidd,  Jr. 
Chief  of  Naval  Material 


C/SCSC  Joint  Surveillance  Guide  Panel 

“ Valuable  contribution  to  this  important  accomplish- 
ment. ” 

Terence  E.  McClary 
Assistant  Secretary  of 
Defense,  Comptroller 


Audit  Support,  NERVA  Program 

“Aggressive,  yet  highly  professional  approach  proved 
of  great  value  to  contracting  officer.” 

Atomic  Energy  Commission 


FEA/NSF  Effort  on  President’s  Project  Independence 

“Outstanding  creative  piece  of  work  . . . instrumental 
in  accomplishing  successful  experiment.” 

National  Science  Foundation 


Preaward  Review  of  TIROS-N  Program 

“Knowing  that  support  of  the  type  recently  provided 
by”  auditor  “.  . . is  available  . . . gives  us  confidence 
that  we  have  the  team  necessary  to  meet  our  currently 
tight  program  schedule  commitments.” 

NASA,  Goddard  Space 
Flight  Center 
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Audit  Assistance  of  Subcontractor’s  Capability 
to  Perform 

“It  is  sometimes  difficult  for  a service  organization 
such  as  is  the  DC  A A to  feel  its  worth  as  a direct 
contributor  to  the  National  effort.  . : . However  (we) 
would  like  to  take  this  opportunity  to  extend  (our) 
thanks  and  appreciation  to  your  organization  for  the 
service  rendered  and  to  assure  you  that  we  rely  on 
you  heavily.  . . ” 

Jet  Propulsion  Laboratory 
California  Institute  of 
Technology 


Review  of  C/SCSC  Surveillance  Program 

“The  fact  that  our  two  organizations  can  work  in 
harmony  to  achieve  common  goals  reflects  credit 
both  to  the  AFPRO  and  your  office.  ” 

Air  Force  Plant  Representative 
Rockwell  International  Corp. 


Audit  of  Pricing  Proposal,  SANG  Program 

“Worked  so  diligently  and  successfully  on  this  difficult 
assignment. 

U.  S.  Army  Materiel  Command 
Audit  Assistance,  ASBCA  Case 

“Indispensable  help  in  the  audit  aspects  of  the  case  . . . 
outstanding  job.  ” 

U.  S.  Navy,  Office  of  the 
General  Counsel 
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Audit  Assistance,  ASBCA  of  TV-R  Inc., 

Equitable  Adjustment 

“Outstanding  assistance  . . . ability  to  explain  com- 
plicated accounting  procedures  to  laymen  illustrated 
his  excellent  professional  abilities.” 

U.  S.  Army,  Office  of  the 
Judge  Advocate  General 


Audit  of  Change  Orders,  Safeguard  Ballistic  Missile 
Defense  System  Program 

“Outstanding  competence  and  dedication  to  the 
work.  Distinguished  himself  as  a very  valuable  mem- 
ber of  my  procurement  team.  ” 

U.  S.  Army,  Corps  of 
Engineers 

Huntsville,  Alabama 


Interim  Audit  of  Construction  of  VA  Hospital 
“Impressed  with  these  gentlemen  . . . audit  well  done.” 

Veterans  Administration 

Preaward  Review  of  TOW  and  SHORADS  Programs 

“Performance  of”  auditor  “clearly  stands  out  being 
much  in  excess  of  normal  expectations  and  can  only 
be  described  as  outstanding.” 

Army  Missile  Command 
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Indoctrination  of  Foreign  Visitor 

“ Quality  of  presentations  made  by  ( auditor ) . . . was 
very  high  indeed.” 

Audit  Services  Bureau 
Ottawa,  Ontario,  Canada 


Audit  of  Preaward  Proposal 

“ Review  is  without  question  one  of  the  most  finely 
prepared,  detailed,  well  documented  and  above  all 
else,  useful  audits  ever  submitted  to  this  Command.” 

Air  Training  Command 
Randolph  Air  Force  Base 

Overhead  Review 

“Outstanding  influence  and  contribution  afforded 
this  effort.  ” 

U.  S.  Army  Missile  Command 


Audit  Support  Provided  Space  and  Missile 
Test  Center 

“Willingness  to  patiently  work  many  hours  in  re- 
solving these  difficult  problems  . . . and  often  results 
in  considerable  savings  to  the  Government.  ” 

Space  and  Missile  Test 
Center  (AFSC) 


Participated  in  Review  of  Selected  NAVPROs  and 
SUPSHIPS 

“The  cooperativeness,  insight,  and  professionalism 
exhibited  . . . aided  significantly .” 

Naval  Materiel  Command 
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Audit  Assistance,  ASBCA  Case 

“ Performed  his  tasks  in  such  an  outstanding  manner 
. . . issues  were  resolved  in  favor  of  the  Government.” 

U.  S.  Army,  Office  of 
Judge  Advocate  General 


Audit  Support  Regarding  Resolution  of 
Questioned  Costs 

“ Deserves  special  recognition  for  their  skill  and  perse- 
verance in  achieving  this  savings  to  the  Government.  ” 

Air  Force  Plant  Representative 
Hughes  Aircraft  Company 

Audit  Services  Resolution  of  Patent  Problem 

“Attribute  decrease”  ( savings  to  Government)  “in 
very  large  measure  to  the  unstinting  assistance  and 
excellent  advice  rendered  by  members  of  your  staff.” 

U.  S.  Department  of  Justice 

Preparation  of  Summary  Report  on  DoD  Major 
Contractors’  Pricing  History  on  Sales  Commissions 

“Fine  example  of  close  working  relationship  which 
our  organizations  must  continue.” 

Air  Force  Systems  Command 

Preaward  Review,  Safeguard  Program 

“Significant  accomplishments  and  outstanding  efforts 
of  your  staff.  ” 

U.  S.  Army,  Safeguard 
System  Command 
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Should  Cost  Study,  Minuteman  Program 
“Outstanding  efforts.  ” 

Air  Force  Systems  Command 

Preaward  Review,  M60  Tank 
“Valuable  assistance.” 

U.  S.  Army  Weapons  Command 


Audit  Assistance  re  Divestment  of  Organization 
Component 

“Professional  competence.” 

Defense  Research  and 
Engineering 

Review  of  Shipbuilding  Claims 

“Outstanding  assistance  and  support  of  Navy  Claims 
Manager.  ” 

Naval  Ship  Systems  Command 

Audit  Assistance  re  Not-for-Profit  Organization 

“Commendable  manner  in  which  you  assisted  the  Air 
Force.  ” 

Electronic  Systems 
Division  (AFSC) 

Hanscom  Field 
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Performance  Measurement  for  Selected 
Acquisitions  Study,  C/SCSC 

“ Appreciation  for  effort  expended  and  excellent 
project  developed.  ” 

R.  C.  Moot 

Assistant  Secretary  of  Defense 

Audit  Assistance  re  Negotiation  of  IR&D  Rate 

“Exemplary  manner  in  which  you  assisted  the  con- 
tracting officer.  ” 

Air  Force  Systems  Command 
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KEY  PERSONNEL 

of  the 

Defense  Contract  Audit  Agency 
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DIRECTOR 


Bernard  B.  Lynn 


DEPUTY  DIRECTOR 


Frederick  Neuman 
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HEADS  OF 

PRINCIPAL  STAFF  ELEMENTS 


Michael  J.  Francone 
Deputy  for  Audit  Management 


John  J.  Quill 
Counsel 


Harry  W.  Kettles 

Deputy  for  Resources  Management 


Charles  O.  Starrett,  Jr. 

Assistant  Deputy  for  Audit  Management 


William  E.  Crouch 
Executive  Officer 
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Gilbert  Olin 

Assistant  for  Review  and  Analysis 
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REGIONAL  MANAGERS 


Paul  Evans 
Atlanta  Region 


William  Melymuka 
Boston  Region 


Lawrence  Neuman 
Chicago  Region 


Francis  G.  Green 
Philadelphia  Region 


Alex  Soil 

Los  Angeles  Region 


Louis  M.  Esposito 
San  Francisco  Region 
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HONOR  ROLL 


DISTINGUISHED  CIVILIAN  SERVICE  AWARDS 

Frank  Beatty,  Asst.  Deputy  for  Resources  Management 
Edward  T.  Cook,  Deputy  Director  (Past) 

Louis  Esposito,  Regional  Manager,  San  Francisco 
Benjamin  Gold,  Regional  Manager,  New  York  (Past) 
Francis  G.  Green,  Regional  Manager,  Philadelphia 
William  C.  Harvey,  Regional  Manager,  San  Francisco  (Past) 
Harry  W.  Kettles,  Deputy  for  Resources  Management 
Joseph  L.  Kiraly,  Deputy  for  Review  and  Evaluation  (Past) 
Bernard  B.  Lynn,  Director 
William  Melymuka,  Regional  Manager,  Boston 
Frederick  Neuman,  Deputy  Director 
Lawrence  Neuman,  Regional  Manager,  Chicago 
George  Penick,  Regional  Manager,  Philadelphia  (Past) 
Jacob  L.  Rubin,  Regional  Manager,  Atlanta  (Past) 

James  Ruttenberg,  Deputy  for  Audit  Management  (Past) 

O.  W.  Snyder,  Assistant  Regional  Manager,  Chicago  (Past) 
Alex  Soil,  Regional  Manager,  Los  Angeles 
Willard  O.  Vick,  Counsel  (Past) 
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MERITORIOUS  CIVILIAN  SERVICE  AWARD 


Emmett  Adinolfi,  Branch  Chief,  Harrisburg,  Pa.  (Past) 

Jack  Bennett,  Assistant  Regional  Manager,  Boston 

Salvatore  J.  Bracco,  Chief,  Financial  Management,  New  York  (Past) 

Jack  Brookhart,  Assistant  Regional  Manager,  Atlanta 

James  R.  Brown,  Chief,  Professional  Development  & Training  Branch 

Kenneth  L.  Coleman,  Supervisory  Auditor,  Dallas  Branch,  Texas 

Willis  M.  Connor,  Branch  Chief,  Silver  Spring,  Md.  (Past) 

Samuel  Copeland,  Speical  Projects  Officer,  New  York  (Past) 

John  T.  Crehan,  Regional  Manager,  New  York  (Past) 

William  E.  Crouch,  Executive  Officer 

Paul  Evans,  Regional  Manager,  Atlanta 

Michael  J.  Francone,  Deputy  for  Audit  Management 

Clayton  B.  Glass,  Assistant  Regional  Manager,  Los  Angeles 

Irving  J.  Goldenberg,  Branch  Chief,  New  York 

William  S.  Grayson,  Branch  Chief,  New  York  (Past) 

Arthur  G.  Hanley,  Chief,  Detachment  A 

Guinn  A.  Hensley  ^Supervisory  Auditor,  San  Francisco  Region 
William  A.  Hill,  Assistant  Regional  Manager,  San  Francisco  (Past) 
George  F.  Hudson,  Assistant  Regional  Manager,  New  York  (Past) 

Charles  J.  Kinelski,  Assistant  Regional  Manager,  Boston 
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John  W.  Leinhardt,  Program  Manager  (Past) 

Harry  Levine,  Regional  Supervisory  Auditor,  Philadelphia  (Past) 

James  W.  Morrey,  Assistant  Regional  Manager,  San  Francisco  ( Past ) 

Richard  H.  Mutti,  Assistant  Regional  Manager,  San  Francisco 

Julien  C.  Picot,  Resident  Auditor,  Atlanta 

John  J.  Quill,  Counsel 

Beurell  V.  Randall,  Chief,  Security  Branch 

Irving  J.  Sandler,  Chief,  Audits  Division 

Floyd  D.  Skinner,  Assistant  Regional  Manager,  Chicago  (Past) 

Alex  Soil,  Regional  Manager,  Los  Angeles 

Charles  O.  Starrett,  Jr.,  Assistant  Deputy  for  Audit  Management 
William  S.  Stock,  Chief,  Financial  Management  Division  (Past) 

Edmund  C.  Stover,  Manager  of  the  Defense  Contract  Audit  Institute  (Past) 
Frank  A.  Sweeney,  Chief,  Los  Angeles  Branch  (Past) 

Jack  M.  Truskett,  Chief,  Dallas  Branch,  Texas  (Past) 

Kermit  Varner,  Chief,  Budget  Branch 

Bruce  Walcher,  Regional  Supervisory  Auditor,  San  Francisco  (Past) 

Melvin  I.  Weiser,  Chief,  Special  Projects  Division  (Past) 

Arthur  W.  Weiss,  Personnel  Officer,  New  York  (Past) 

Arthur  J.  Wilburn,  Special  Assistant  for  Analysis 
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10  - YEAR  SUMMARY 

OPERATING  DATA 


PERSONNEL  (Authorized) 


1965 

3,979 

1968  (Peak) 

4,120 

1975 

3,417 

AGENCY  OPERATING  COST  - 10-YEAR  TOTAL 

$0.6  Billion 

IDENTIFIED  SAVINGS 

$5.7  Billion 

RATIO  SAVINGS  TO  TOTAL  AGENCY  COSTS 
COSTS  AUDITED 

9.6:1 

207,000  PROPOSALS 

$572  Billion 

INCURRED  COSTS 

$229  Billion 
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